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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  IF  YOU  ARE  A  NATURAL  PERSON,  YOU  MAY 
REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 
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Producers  88  (4-89)  —  Pald-Up 
With  640  Acres  Poofino  Provision 


PAID-UP  OIL  &  GAS  LEASE 

(No  Surface  Use) 

THIS  LEASE  AGREEMENT  IS  made  this  day  of  lOjjL^  by  and  between  Scott  H.  Hodges  and  Mich*  Hodges,  husband land 

wrte  whose  address  Is  4975  Garden  Grove  Ct  Grand  Prairie,  TX  75052-4417.  as  Ussor.  and  Harding  Energy  Partners,  LLC,  a JTecas  limited  9""&"46S 
(SayRoad S«o,  Dallas.  Texas  75244.  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as  Lessee,  but  ail  other  provisions 
(including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1.     in  consideration  of  a  cash  bonus  in  hand  paid  end  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  fallowing 
described  land,  hereinafter  called  leased  premises: 

Sea  attached  Exhibit  'A*  for  Land  Description 


in  the  County  of  Tarrant  State  of  TEXAS,  containing  OJSffl  gross  acres,  more  or  less  (including  any  interests  therein  whichj Lesson may ■^XJS^^^^k 
ISSSIl  o£enfert  for  the  purpose  of  exptenraTw^etoping.  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances 
SnStaMhe^  TJterm  'gas*  as  used  herein  includes  helium,  carbon  dioxide  and  omerwmmeraal  gases  as 

^^^^^  ^S^TS^^o^  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  P=-«ls  oHand a™ 
SedbXSo^K  contouous  or  adjacent  to  the  abov*descrit*d  leased  premises,  and.  in  consideration  of  the  atoremenftoned  «sh  bonus.  I L™"*^  » 

„aLoT»^ 

maintained  in  effect  pursuant  to  the  provisions  hereof. 

3    Royalties  on  oik  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor, as jollows:  (a)  Ftt ^il  and  M  hfuU 

prevailing  wellhead  market  price  paid  for  product™  of  similar  quality  in  the  same  Wd  ^rjftterab  no  such  price  wen  Preva 1  *JHnjJL  •  ^  Lessafl 

which  there  is  such  a  prevailing  price)  pursuant  to  comparable  P"**8?6"^  lands  pooled  therewith  are 

commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  ^  pmrjary  *5»*^  bSTsuch  well  or  wells 

apableofel.r*pr«W 

are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  sucn  wea  ^^r™ih«errom  is  not  beta  sold  by  Lessee,  then  Lessee  shall  pay  ahuMn 

maintaining  this  lease.  If  for  a  period  of  SO  consecutive  days  such  wei  or  welfe  are  shutter  ^^^^^^^^^^'^  „  or  before  the  end  of 
royalty  of  2»  doOar  per  acre  then  covered  by  *s'^^f^  therefrom  is  not  being  sold  by 

said  OUtay  period  and  thereafter  on  or  before  each  ^^^l^^^^5^^^^^  £  Lessee  from  another  well  or  wells  on  the  teased  premises  or 

5mKS^  or  its  successors,  which 

4.   All  shut-in  royalty  P^"*«"^!?^  made  In  currency,  or  by  check 

^  5.  ExceptasproV^forinParag^ 

ceased  preritiseslr^nds  pooled  therewith,  or  If  all  production  (whether  or  not  in  IM  *■  >J ^ISSPSuh  not  SXse  being  maintained  in  force  It  shall 
pVrsuara  to  the  provisions  of  Paragraph  6  or  the  ■a^J* 

nevertheless  remain  in  force  if  Lessee  commences  operators  for  rewortung  an  existing  wet I  or  for  among  an ««» '  "J  ^  cessation  of  ail  production,  if  at  the 

SeTsed  premises  or  lands  pooled  thercwitt nM  « -R-f  "J*^  ori^y  other  operations 

end  of  the  primary  term,  or  at  any  Una  thereafter,  this  lease  is  not  otterw.se SJ™'*™  ™  ™  ™ .arnSa  or  more  ofsuch  operations  are  prosecuted  with  no  cessation 
reason  calculated  to  obtain,  or  restore  production  therefrom.  this  f,        or^trS  t^^n^^^ere^  h^et^  as  long  thereafter  as  there  te  production 

of  more  than  90  consecutive  days,  and  if  any  such  operates  ^^^^^^^^^^^^S^ing  c^antities  hereunder.  Lessee  shall  drill  such 
in  paying  quantities  from  the  leased  premises  or  ^ds  p^ledtherew^  t^"^^  or  similar  ciroumstances  to  (a)  develop  the 

adSSi I  welb  on  the  teased  premises  or  lands ^pocted  Marti  as  aima*  £*£*£Z^ ^pwTed  therewith,  or  (b)  to  protect  the  leased  premises  from 

^^^eelLha^ 

depths  or  zones,  and  as  to  any  or  alt  substances  ™Z*"Z*™^  eXwith  respect  to  such  other  lands  or  interests.  The  unit 

to  do  so  in  order  to  prudently  develop  or  operate  the  leased  P*™*"*^" or  not  *mu  ^^^^mamm  aci^  tolerance  of  10%,  and  for  a  gas  well  or  a 
formed  by  such  pooling  for  an  oil  well  which  is  not  a  "O^'J^'^^  tergwunrt  may  be  formed  for  an  oil  weO  or  gas  well  or  horizomtf 

horizontal  completion  shall  not  exceed  640  acres  ?'«sa™ri™^  having  jurisdiction  to  do  so.  For  the  purpose  of 

completion  to  conform  to  any  well  spacing  or  dens.ty 'pattern  governmental  authority,  or.  if  no  definition  .s  so 

the  foregoing,  the  terms  'oil  weir  and  -oasw^shal  have  ^J^^PJ^S        rtorel and  "gas '^mmmZa  with  an  Initial  gasoil  ratio  of  100,000  cubic 
prescriSd. -oil  well"  rr«ar«  a  well  wim  an  ^ 
feet  or  more  per  barrel,  based  on  24*our  producton  ^«£u^!^ 

and  the  term  "rental  completfon-meaTOa^  ^    me  effedive  dale  of  pooling.  Production,  dnllmg  or 

exercising  Its  pooling  rights  hereunder.  Lessee  shaHflte  of  ^(aa^^™J Sinta  S3  be  treated  as  if  it  4re  production,  drilling  or  reworking  operations  on  the 
reworking  operations  anywhere  on  a  urft which  ^^^^Sif^^^S^a^ooottcn  of  the  total  unit  production  which  the  net  acreage  covered  by  this 
teased  premises,  except  that  the  production  on  wtuch  Lessor's  royatty  « <*£™  «"»  ^SSSmaBaSoa  of  unit  production  Is  sold  by  Lessee.  Pooling  in  one  or  more 
tease  and  included  in  the  unit  bears  to  the  totalgross  «^J"  Mo ^ JJ|£J*J2LP  bSn^JSaafcn  lo  revise  any  unit  formed  hereunder  by  expansion 
instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder  ^'^^StSwS  prescribed  or  permitted  by  the  governmental 
or  contractfon  or  both,  either  befom  or  after  comme^^ 

authority  having  jurisdiction,  or  to  conform  to  any  productive  J^SS^S^SSi  *  "J  SSS ^rtionof  fte  leased  premises  is  induded  In  or  excluded  from  the 

atoLB^ehajbeaitumlsliaimeonsiral  "**J*»SS  Sfff^lSS^InC^nTo^eteatl.  of  al^Srson  entitled  to  shut*  rallies 

until  Lessor  has  satisfied  the  notification  ^"^^""f .  £  ^JZe^Of  teSreTttte "  lithe  depositor/  designated  ata*.  If  at  any  time  b»  or  more 
hereunder.  Lessee  may  pay  or  tender  such  shutm  royalties  to  the  oedJ  ofdeced< M  or  oeoecwsM»»^    ^n7  J,  m  the  depository,  either  Jointly  or 

psrsons  are  entitled  to  shut-in  royalties  hereunder,  lessee  rnaypay or ^STII  SXor  in  part  Lessee  shall  be  relieved  of  all  obligations  thereafter 

9.   Lessee  may.  at  any  time  and  from  time  to  tme  ^Jj^iTSS^  arising  with  respect  to  the  interest  so 

&°Tl^^^ 


reduced  in  accordance  with  the  net  acreage  interest  retained  hereunder. 
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_  ^  ,  10-  tn  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  othar  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized 
In  P?™?  and/or  enhanced  recovery,  Lessee  shall  have  Hie  risht  of  ingress  and  egress  along  wtth  the  right  to  conduct  such  operations  on  the  leased  premises  as 
^liSL^f^^  .?eCe!^fV.,    ^  P"rP°ses-  fncluding  but  not  limited  to  geophysical  operations,  the  drilling  of  wells,  and  (he  construction  and  use  of  roads,  canals 
SSJ^^JS .d'3P^'  "l?'.!?1"*?"  wells-       el«*c  «■«•.  power  stations,  and  other  facilities  deemed  necessary  by  Lesseeto  discovef', 

produce,  store,  (real  andtor  transport  production.  Lessee  may  use  in  such  operations,  free  of  cosl.  any  oil,  gas.  water  and/or  other  substances  produced  on  the  leased 
SffL?^  *!?  S  TST"?  or  P0™1*-  ,n  deveioptng.  producing  or  marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights 

n^JSTSS?  ffif  *  *he  m™  ,6^!lErBmises  £teScribed  ,n  ParB9raph  1  ab0ve'  w^^standing  any  partial  release  or  other  partSlenninatEon  of  this  lease;  and  (b) 
L^X£??  ZHS^"  ST-  "S. auttWri!y  to  9rant  ■**  risht*  'n  the  vteinity  ot  the  leased  premises  or  tends  pooled  therewith.  When  rested  by 
S  SZT9'  Le^f  ^i"*  *  Pipe."nBS  below  wdlRafV  P!ow  dePth  on  cultivated  lands.  No  well  shall  be  located  less  than  2C0  feet  from  any  house  or  barn  now  the 
iri!^?  fe^ed  by  Lessee  hereunder,  without  Lessor's  consent  and  Lessee  shell  pay  for  damage  caused  by  its  opeSntoliu M» 
mprovements  now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  limber  and  growing  crops  thereon.  Lessee  shall  have  me  right  at  anv  time i  to  renW Its 
ftxtures.  equipment  and  matertate.  including  well  casing,  from  the  leased  prernises  or  such  other  land^  '* 

anthnrih,  hJL  l^fe^*li9a!5nS  "il^^  le3Se-  vrfwlner  exPKas  or  ""P**.  ^  «*fect  to  all  applicable  laws,  rutes,  regtilatjcns  and  orders  of  any  governmental 
2^^X82?^^  "J?  *S*  and  pf0duc,ion  0fWQ"8-  ^  ^  price  of  oil.  gas,  and  other  substances  c^eSTe^  S^nSing 

S^?91^^SL  L  ^  L0156^"5  are  prevef>tect  or  df****a  bY  such  to™-        regulations  or  orders,  or  by  inability  to  obtain  necessary  permits  SmmTseTv  5 

iSS^SS  SilSSfS.™??  •  p.'°^n  w  J8*™  01  pVPChaser3  or  10  te,(e  or  ^"spwt  such  production,  or  by  any  other  cause  not  reasonably  wtthfo 
h^LeS^ 

Spted  ^  ^MBM  W         C°VenanlS  * lhi8  'eaM  wbBn  drtffin9-  P"*1"**00  «  other  operations  are  so  prevented,  delayed  or 

has  been  furnished  satisfacfo^^^  SU8pend  "»  payment  of  royaltie8      •<«**•  hereunder,  without  interest  until  Lessee 

operations.16-  N°^Bte^9an^n^ 

f^eend^^^^ 

16.  ™s  lease  rray  be  executed  In  ownler^^^ 

^^^J^ZXXZ^ °' T^'  bom"  and  a»  ~»« -nsidvo and 

final  and  that  Lessor  enterod  .rrto  this  lease^uSS ^^SiSSSS^lS^SSi  IS?"  UndBP,tflnd8 ** 0x99 10889  P**™"*  and *»™ ™ 
conditions.  Lessor  acknowledges  that  no  reprewn^onH mZlmnnm^  STSSS  ?  va,uea  ?°"w  9°  UP  «  down  depending  on  market 

LESSOR  {WHETHER  ONE  OR  MORE) 


Name: 

Sign/By: 
TWe: 


Scott  H.Hodges 


Seat -d  ?Ack+- 


Name:         Mfchal  Hodges 


Lessor 


Sign/By: 
Title: 


Lessor 


state  of  7e~¥trS 


ACKNOWLEDGEMENT 


COUNTY  OF  -TA^t/t/ti/f 

This  instrument  was  acknowledged  before  me  on  the  day  of  fofcrrAfftcTl      iU>/fl   i  bv  Scoll  H.  Hodges 

I  jrSWfth.   i  '      r\  *y 


k       JOE  W.  BARNES 
-  =  NotarV  Puol'c.  State  of  Texas 

MV  CommiMtan  Expires 


Juno  03,  2013 


STATE  OF 


Notary  Public,  State  of  Texas 

Notary's  name  (printed):         ^"T^lT  &Art**frT  

Notary's  commission  expires:     6>  "  3.0^?  


C0UNTY0F   

This  instrument  was  acknowledged  before  me  on  the  day  of  bbZtWfirTL       Tfl/l     hv  Micha,  Hodees 


w  f    JOE  W.  BARNES 

V C?mm'ss'°"  Expires 
X^fi!/>  June  03,2013 


STATE  OF 
COUNTY  OF 


Notary  Public,  Stale  of  Texas   _ 

Notary's  name  (printed):  <&C~  ^yh^A/c'f 


Notary's  commission  expires:       (a  -  B~*  ^ 
RECORDING  INFORMATION 


This  instrument  was  filed  for  record  on  the 
Book  t  Page  


.day  of , 


,  of  the . 

by, 


at             o'clock  M.,  and  duly  recorded  in 
 records  of  this  office. 


1219  OCRP 


Clerk  ( or  Deputy)) 
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EXHIBIT  "A" 

Attached  to  and  made  a  part  of  that  certain  Paid  Up  Oil  and  Gas  Lease  dated  /l/f/lWt) — ,  by  and  between,  Harding  Energy 
Partners,  LLC,  a  Texas  limited  liability  company,  as  Lessee.,  and  Scott  H.  Hodges  and  Mlchal  Hodges,  husband  and  wife,  as 
Lessor. 

From  time  to  time  Lessee  may  determine  that  some  part  or  all  of  the  Leased  Premises  should  be  more  specifically  described,  in  which 
case  Lessor  agrees  to  execut  any  substitute  Lease(s)  or  correction  to  Lease(s)  tendered  by  Lessee  for  such  re-description. 

0.2828  acre(s)  of  land,  more  or  less,  being  Lot  19,  Block  I.  Garden  Oaks  Addition,  Phase  II,  an  addilion  to  the  City  of  Grand  Prairie  Tarjani 
County,  Texas  and  being  further  described  in  that  certain  Instrument  dated  03/28/1996  as  Volume/Page  or  Instrument  No.  12317/2145  of  the 
Official  Records  of  Tarrant  County,  Texas. 


PI5047-1-19:00*000 


SIGNED  FOR  IDENTIFICATION  ONLY; 
Scott  H.  Hodges  is 


Michal  Hodges 
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ADDENDUM 


Attached  to  and  made  a  part  of  that  certain  Paid  Up  Oil  and  Gas  Lease  dated  ?*f  j  f^/d  .  by  and  between,  Harding  Energy 
Partners,  LLC,  a  Texas  limited  liability  company,  as  Lessee.,  and  Scott  H.  Hodaes  and  Michal  Hodges,  husband  and  wife,  as 
Lessor. 

ROYALTY:  Market  Enhancement  Royalty  Clause.  It  is  agreed  between  the  Lessor  and  Lessee  that,  notwithstanding  any  language  herein  to 
the  contrary,  all  oil,  gas  or  other  proceeds  accruing  to  the  Lessor  under  this  lease  or  by  state  law  shall  be  without  deduction  for  the  cost  of 
producing,  gathering,  storing,  separating,  treating,  dehydrating,  compressing,  processing,  transporting,  and  marketing  the  oil,  gas  and  other 
products  produced  hereunder  to  transform  the  product  into  marketable  form;  however,  any  such  costs  which  result  in  enhancing  the  value 
of  the  marketable  oil,  gas  or  other  products  to  receive  a  better  price  may  be  deducted  from  Lessor's  share  of  production  so  long  as  they  are 
based  on  Lessee's  actual  cost  of  such  enhancements. 


SIGNED  FOR  IDENTIFICATION  ONLY: 


Scott  H.  Hodges 
Michal  Hodges  Q 


Sit 
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